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BALANCE OF PAYMENTS, AUSTRALIA, JANUARY 1996

MAIN FEATURES

Estimates of the main balance of payments aggregates for January 1996 and the two preceding months are shown below,
These estimates are preliminary and subject to revision. Particular care should be taken in interpreting month-to-
month movements, as indicated in the note on page 7 on Reliability of Contemporary Trend Estimates and in paragraph
4 of the Explenatsry Notes on page 15. Ceviain items have been estimated using extrapolation techniques until source
data become available,

1995 1996 Change on
November December January previous momthia)
$ million %
Trend
Balance on current account -1,795p -1,97p -1,785p 1
Seasonally adjusted
Balance on current account »2,143 -1,701 -1,640 4
Balance on merchandise trade 458 60 -180 e
Net services -92 69 =70 -1
Net income -1,663 -1,643 -1,537 6
Net unrequited transfers 70 ¥ 147 -
Not seasonally adjusted
Balance on current account -2,599 714 -1,869
Balance on merchandise trade 905 815 -582
Net services -42 7 116 -
Net income -1.721 -1,61%5 -1,556 4
Net unrequited transfers 69 79 153 o4

(a) Formnmltmmtaggregﬂu.amimtrignmenuminmhudd’idtcradectuseinamrplm;mdmabuencetf:ignmumadecxuleina
deficil or an increase in a surplus.

The provisional trend estimate for the January current account GRAFE 1: BALANCE ON CURRENT ACCOUNT

deficit was $1,785 million, down $12 million, or 1 per cent, or 1992 1993 1994 1995 1996

the provisional trend estimate for December. L 3 PMT SDM1IJ S DMI S D M

In seasonally adjusted terms, the current account deficit for [
January decreased $61 million, or 4 per cent, to $1,640 mil- - 400

lion. The decrease in the deficit was caused by:

* adecrease of $106 million (6 per cent) in the net income
deiicit; and

* an increase of $76 million in the net unrequited transfers
surplus,

Partly offsetting these movements in income and unrequited
transfers was an increase of $120 million in the merchandise
trade deficit (merchandise exports rose 2 per cent, while mer-
chandise imports rose 4 per cent) and an increase of $1 million
(1 per cent) in the net services deficit.

INQUIRIES -« for further information aboul these and related unpublished statistics, contact Frank Bingham on Canberra (06)
252 6689 or Graeme Groves on Canberra (06) 252 5540 or any ABS State office.
» for information about other ABS statistics and services please refer to the back page of this publication.




ANALYSIS OF SELECTED MAJOR AGGREGATES

January 1996 compared with December 1995

Balance on goods and services

The seasonally adjusted balance on goods and services
recorded a deficit of $250 million, an increase of $121 mil-
lion on the deficit recorded in December.

GRAPH 2: BALANCE ON GOODS AND SERVICES
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Balance on merchandise trade

The seasonally adjusted balance om merchandise trade
recorded a deficit of $180 million, an increase of $120 mil-
lion on the deficit recorded in December.
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Merchandise exports

In seasonally adjusted terms, merchandise exports rose
$124 million, or 2 per cent, 0 $6,543 million. Rural ex-
ports rose $116 million, or 6 per cent, 10 $2,055 million.
Non-rural exports rose $8 million to $4 488 million.
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In original terms, exports fell $883 million, or 13 per cent,
to $5,879 million.

Rural exports, in original terms, fell $240 million, or 12 per
cent, to $1,790 million. Decreases were recorded in ali
groups except cereals, which rose $70 million or 13 per
cent {due mainly to increased volumes of wheat EXpOrts).
The largest decreases occurred in:

*  meat, down 3107 million or 34 per cent (due mainly to
decreased volumes of beef and veal expaats);

*  wool, down $99 million or 27 per cent; and

* "other” rural exports, down $73 million or 11 per cent.
Non-rural exports, in original terms, fell $643 million, or 14
per cent, to $4,089 million. The most significant decreases
were recorded in:

*  machinery, down $259 million or 37 per cent (with all
components recording decreases);

*+  “other” manufactures, down $171 million or 23 per cent
(with most components recording decreases);

*  transport equipment, down $119 million or 46 per cent;
and

*»  "other" mineral fuels, down $68 million or 17 per cent.

The most significant increase was recorded in gold, up $189
million or 48 per cent (due mainly 1o increased volumes).



Merchandise imporis

In seasonally adjusted terms, merchandise imports rose
$244 million, or 4 per cent, to $6,723 million. Consump-
tion goods fell $127 million, or 7 per cent, to $1,604 mil-
lion. Capital goods rose $271 million, or 18 per cent, o
$1,752 million. Intermediate and other goods rose $100
million, or 3 per cent, to $3,367 million.

GRAPH 5;: MERCHANDISE - IMPORTS FOB
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In original terms, imports rose $514 million, or 9 per cent,
to $6,461 million.

Imports of consumption goods, in original terms, fell $52
million, or 3 per cent, to $1,531 million. The largest
decrease was recorded in nom-industrial transport equip-
ment, down $98 million or 26 per cent (due mainly to
decreased imports of passenger motor cars). The largest in-
crease was recorded in textiles, clothing and footwear, up
$72 million or 38 per cent (due mainly 1o increased imports
of articles of apparel).

Imports of capital goods, in original terms, rose $57 mil-
lion, or 4 per cent, to $1,554 million. The largest increase
was recorded in machinery and industrial equipment, up
$51 million or 7 per cent (with most components recording
increases).

Imparts of intermediate and other goods, in original terms,

rose 3509 million, or 18 per cent, to $3,376 million. In-

creases were recorded in 12 of the 14 groups. The largest
increases were recorded in:

*  processed industrial supplies nes, up $94 million or 14
per cent (with most components recording increases);

= fuels and lubricants, up $85 million or 27 per cent (due
mainly to increased imports of crude petroleum);

* organic and inorganic chemicals, up $81 million or 42
per cent (with all components recording increases);

*  “other" panis for capital goods, up $71 million or 15 per
cent (with most components recording increases); and

*  parts for transport equipment, up $54 million or 16 per
cent.

Net services

The seasonally adjusted net services deficit rose $1 million
to $70 million. Services credits rose $49 million (3 per
cent), while services debits rose $50 million (3 per cent).

Net income

The seasonally adjusted net income deficit fell $106 mil-
Lion, or 6 per cent, to $1,537 million. Income credits rose
$57 million or 8 per cent, while income debits fell $49 mil-
lion or 2 per cent. It should be noted that, in accordance
with established methodology, the monthly estimates of the
non-official sector for January 1996 are based on extrapola-
tions of quaricrly resulis divided by three. These extrapola-
tions will be replaced by preliminary results from the March
quarter 1996 ABS Survey of Foreign Investment (SFI)
when these results become available. Preliminary results
should be available in time for incorporation in the April
1996 issue of this publication, scheduled for release on 30
May 1996,

Net unrequited transfers

The seasonally adjusted ner unrequited transfers surplus
ros¢ §76 million to $147 million. Unrequited transfers
credits rose $55 million, or 17 per cent, while unrequited
transfers debits fell $21 million or & per cent.

Net capital transactions

In original terms, the ret capital transactions of the official
sector recorded a net outflow of $2,314 million in January,
a maround of $2,794 million on the net inflow recorded in
December.

The January estimate consisted of:

*  anet outflow of $2,894 million in general govenment
transactions, a tumnaround of $3,467 million on the net
inflow recorded in the previous month; and

* a net inflow of $580 million in Reserve Bank pansac-
tions, a tumaround of $673 million on the net ocutflow
recorded in the previous month.

The turnaround in general government transactions to a net
outflow was mainly the resu!t of:

* 2 $3,021 million trmaround from a net inflow to a net
outflow of borrowing domiciled in Australia; and

* 2 $773 million increase in the net outflow (net repay-
ments) of State govermment borrowing domiciled
abroad.

Reserve Bank transactions in January mainly reflected net
sales of reserve assets of $592 million, a turnaround of $690
million on the met purchases recorded in the previous
month,

Exchange rates

Using period average exchange rates, the $A appreciated by
1.3 per cent on a trade weighted basis during January
against the currencies of Australia’s major trading partners,



The SA appreciated by 3.2 per cent against the Japanese
yen and marginally against the $US.

Seven months ended January 1996 compared with seven
months ended January 1995,

In original terms, the current account deficit for the seven
months ended January 1996 was $14,088 million, down
$3,110 million, or 18 per cent, on the deficis for the seven
months ended January 1995.

This resuit was due to:

*  adecrease of $2,817 million (50 per cent) in the mer-
chandise trade deficit;

* adecrease of $197 million (19 per cent) in the net ser-
vices deficit; and

* an increase of $329 million (77 per cent) in the net un-
requited transfers surplus.

The movements in merchandise trade, services and unre-
quited transfers were partly offset by an increase of $233
million (2 per cent) in the net income deficit.
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Merchandise exports rose $5,627 million, or 15 per cent, to
$43.361 million. Rural exports rose $875 million (8 per
cent); and non-rural exports rose $4,752 million (18 per
cent). The largest increases were recorded in:

*  metal ores and minerals, up $834 million (19 per cent);
*  machinery, up $830 million (25 per cent);

*  "other” metals, up $733 million (22 per cent);

*  gold, up $684 million (25 per cent);

*  cereals, up $625 million (40 per cent);

* coal, coke and briquettes, up $568 million (14 per
cent);

* "other" nmal exports, up $529 million {14 per cent);
and

*  "other” manufactures, up $485 million (11 per cent).

Decreases were recorded in wool, down $300 million (12
per cent) and meat, down $154 million (7 per cent),
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Merchandise imports rose $2,810 million, or 6 per cent, to

$46,211 million. Consumption goods rose $558 miltion ¢

per cent); capital goods rose $444 million (4 per cent); and

intermediate and other goods rose $1,808 million {9 per

cent). The largest increases were recorded in:

*  "other” pars for capital goods, up $468 million (14 per
cent);

*  machinery and industrial equipment, up $422 million ©
per cent);

*+  fuels and lubricants, up $337 million (17 per cent);
*  ADP equipment, up $326 million (19 per cent);
*  consumption goods nes, up $307 million (10 per cent);

* organic and inorganic chemicals, up $301 million (23
per cent);

* processed industrial supplies nes, up $250 million (5
per cent);

*  iron and steel, up $199 million (29 per cent); and

*  Paper and paperboard, up $195 million (19 per cent).

The most significant decreases were recorded in industrial
transport equipment nes, down $457 million (26 per cent):
and parts for transport equipment, down $96 million (3 per
cent),
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GRAPH %: MERCHANDISE IMPORTS - CAPITAL GOODS
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The nez services deficit fell $197 million, or 19 per cent, to
$821 million. Services credits rose $1.291 million, or 11
per cent, due mainly to increases of $792 million in travel
credits and $188 million in "other" services credits. Ser-
vices debits rose $1,094 million, or 9 per cent, due mainly
to increases of $461 million in travel debits and $391 mil-
lion in "other" transportation debits.

The net income deficit rose $233 million, or 2 per cent, to
$11,176 million. Incomc credits rose $480 millicn, or 11
per cent, due mainly 10 increases in reinvested earnings, In-
come debits rose $712 million, or 5 per cent, due mainly to
increases in "other” investment income payable by the non-
official sector and investment income payable by the offi-
cial secior, which were partly offset by a decrease in rein-
vested earnings.,

The net unrequited transfers surpius rose $329 million, or
77 per cent, to $759 million. Unrequited tansfers credits
rose $486 million, or 26 per cent, due mainly to an increase
in migrants’ transfers. Unrequited transfers debits rose
$157 million, or 11 per cent.

Cfficial sector capital transactions for the seven months
ended January 1996 yielded a net inflow of $840 million,
compared with a net inflow of $17,682 million for the cor-
responding period of the previous financial year. The es-
timate for the latest period consisted of:

= a net infiow of $1,220 million in general government
transactions, down $14,973 million on the net inflow
for the seven months to January 1995; and

= anet outflow of $380 million in Reserve Bank transac-
tions, 2 turnaround of $1,869 million on the net inflow
for the seven months to January 1995.

The decreased net inflow from general government transac-
tions was largely due to:

* & decrease of $11,080 million in borrowing domiciled
in Australia, to a net inflow of $1,423 million; and

* a wrnaround of $3,099 million in total borrowing
domiciled abroad, to a net outflow of $72 million. This
was mainly due to a decrease in the net inflow (draw-
ings) of State government borrowing domiciled abroad.

A wrnaround, from net sales to net purchases, in official
reserve assets was the main factor underlying the tum-
around jn Reserve Rank manesctiong.

REVISIONS

The unadjusied current account estimates in this publication
are consistent with those published in the December quarter
1995 issue of Balance of Payments, Australia (5302.0),
which was released on 28 February 1996.



SEASONAL REANALYSIS Seasonally Adjusted Current Account Deficit ($m)

As As derived
Seasonal reanalysis published  using the

I usted . in this previous
gbum have Yb::: revis:;dmmmni(.ls ei‘:sue as : t;eilcﬁhcm 1995 issue seasonal factors Difference
annual seasonal reanalysis. The reanalysis took account of Jan, 2,561 2,486 75
additional information that had become available since the Feb. 2450 2,322 128
previous reanalysis in early 1995. The following table com- Mar. 2,602 2,533 69
pares the revised seasonally adjusted current account es- Apr 2.160 2122 18
timates for each of the 12 months 10 December 1995 with : ?
those which would have been obtained had the old 1995  May 2,660 2,831 -171
seasonal factors been used. Since these latter estimates in- June 2,035 2,168 ~-133
corporate the effects of the revisions 10 original daia intro- July 2,078 1,966 112
duced in the December quarter 1995 issue of Balance of Aug. 1,546 1475 71
Payments, Australia (5302.0), which was released on 28 Sept. 1549 1'5]2 20
February 1995, they will differ from those carresponding 4 y '
estimates shown in the previous issue of this publication. Oct. 1,948 1,948 -
Nov. 2,143 2,167 =24

For information about the availability of seasonal factors for Dec. 1,701 1,883 -182

1996 refer to paragraph 6 of the Explanatory Notes.

Release date for February 1996 issue

The expected release date for the February issue of this publication is 1 April 1996,
Any variations which might occur will be notified in the ABS Publications Advice (1105.0)
and on DISCOVERY

The date can be confirmed a few days prior to release by telephoning
Canberra (06) 252 6627.

New Information Paper

Information Paper: Quality of Australicn Balance of Paymenis Statistics, 1996 (5342.0)
($10.00) is now available. Please refer to the enclosed flyer for more details or contact
Mr Bob McColl on (06) 252 6189.




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The table below presents trend estimates of the deficit on
current account from November 1994 onwards, including
provisional wend estimates for the latest three months
(November, December 1995 and January 1996).

To illustrate the possible impact of future months’ observa-
tions on the provisional trend estimates for the latest three
months, the table also shows the revisions to these trend
estimates that would result if the seasonally adjusted es-
timate of the current account balance next month (February
1996} is 25 per cent higher or lower than this month and if
there are no revisions 0 the current or previous months’
estimates. The 25 per cent range has heen chosen because
in the last decade the average monthly percentage move-
ment, without regard to sign, of the seasonally adjusted cur-
rent account deficit has been about 25 per cent.

If the seasonmally adjusted deficit were to increase in
February by 25 per cent, to $2,050 million, the provisional
trend movement for that month would be 2.1 per cent. The

February, with the movements in the trend estimates for
November, December and January being revised 10 -1.1 per
cent, -3.0 per cent and -5.0 per cent, respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series.

BALANCE ON CURRENT ACCOUNT -
SEASONALLY ADJUSTED AND TREND ESTIMATES
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movements in the trend estimates for November, December
and January which are provisionally 0.2 per cent, 0.1 per L .3.500
cent and -0.7 per cent respectively, would be revised to 1.8 $ i
per cent, 1.7 per cent and 1.1 per cent, respectively, On the
other hand, a 25 per cent decline in the seasonally adjusted
deficit next month, 10 $1.230 million, would produce a
movement of 48 per cent in the wend estimate for
DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES
Trend Revised 1rend estimate if Febmary 1996 scasonally adjusted current accoun deficit -
estimate
is yp 25% on January 1996 (x) is down 25% on Jernuary 1996 (2)
$m % change % change Sm % change
on previous on previous oa previous
month maonth month

1994-95 —
November 2256 23 2256 23 2256 23
December 2328 32 2328 32 2328 32
January 2406 34 2406 34 2406 34
February 2474 28 2474 238 2474 2.8
March 2493 08 2493 08 2493 08
April 2430 2.5 2430 -25 2430 25
May 2286 5.9 2286 59 2286 59
June 2114 -7.5 2114 .75 2114 1.5
1995-96 —
July 1958 1.4 1958 74 1958 -74
Angust 1853 5.4 1843 -5.9 1859 -5.1
Seprember 1803 -2.7 1786 -3 1814 -24
October 1792 06 1784 01 1798 0.9
November 1795 p 0.2 1816 18 179 -1.1
Decemnber 1797 p 0.1 1846 17 1725 3.0
January 1785 p 47 1867 1.1 1638 -5.0
February 1906 2.1 1560 -4.8

(2) Assumes no revisions to the scasonally adjusted ¢stimates of the current account balance for the 15 months November 1994 w January 1996,
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EXPLANATORY NOTES

Introduction

1. This publication contains preliminary estimates of
Australia’s balance of payments for January 1996, together
with revised estimates for previous months. More com-
prehensive quarterly estimates are available in the Decem-
ber quarter 1995 issue of the quarterly balance of payments
publication (5302.0) released on 28 February 1996,

2.  Descriptions of the underlying concepts and structure
of the balance of payments and the sources and methods
used in compiling the estimates are presented in Balance of
Payments, Australia: Concepts, Sources and Methods
(5331.0). The publication also provides item definitions;
explanaiions of scasonal adjustment and trend estimates;
and an analysis of the quality of the estimates.

Accuracy, reliability and volatility

3. Care should be exercised in the use and interpretation
of estimates in this publication. The sources available for
the production of timely and reliable monthly estimates are
limited and the initial estimates are made available very
quickly. Consequendy, the latest estimates in this publica-
Lion, to a greater extent than estimates in quarterly and an-
nual balance of payments publications, are preliminary
and subject to revision as more complete and accurate in-
formation becomes available, Certain items are estimated
using extrapolation techniques until source data become
available. Further, the more detailed estimates may be less
accurate in relative terms than broader items and aggregates
of which they form components. A detailed assessment of
the quality of Australia’s balance of paymenis statistics is
provided in the information paper Quality of Australian
Balance of Payments Statistics, 1996 (5342.0) released on
20 February 1996.

4. Particular care should be exercised in interpreting
month-to-month movements in original and seasonally ad-
Justed series as short term movements cannot be assumed 1o
indicate changes in wrend. The monthly estimates are
volatile, being subject to seasonal factors (except where ad-
justed in Table 2) and large irregular influences. The ir-
reguiar influences may reflect both random economic events
and difficulties of statistical recording. Seasona! adjustment
does not aim to remove the irregular or non-seasonal in-
fluences which may be present in any particular month.
This means that the month-to-month movements of the
seasonally adjusted estimates may not be reliable indicators
of trend behaviour. For example, irregular factors unrelated
to the trend account for more than half the seasonally ad-
justed monthly movements with the following frequency:

Balance on current account: 9 in 10 months
Merchandise exports fob: 8 in 10 months
Merchandise imports fob: 9 in 10 months

5. The impact of the irregular influences upon the
seasonally adjusted series is reduced by smoothing, as
shownbythcucndesﬁmatesinTabchmdmcgmphs.
The trend estimates are generally derived by applying a 13-
term Henderson-weighted moving average to the seasonally
adjusted series,

Seasonal adjustment

6. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1996 can be obtained,
for $75.00, by contacting Karen McGuigan on Canberra
(06) 252 6239,

7.  The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used.

Available longer term series

8.  Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting
Trevor Jolly on Canberra (06) 252 6820. There may be a
charge for this infarmation,

Related products and services

9. More detailed merchandise exports and merchandise
imports data, including dissections by commodity and
country of origin, are also available on an international mer-
chandise trade basis for January 1996 and previous months,
These data can be obtained by contacting information ser-
vices on Canberra (06) 252 5400.

Symbols and other usages

fob free on board

na. not available

nec. notelsewhere classified
n.es.  not elsewhere specified
n.p. not for publicanon
n.ya. not yet available

— nil or rounded to zero
- not applicable

p provisional

10, Where figures have been roundad, discrepancies may

. occur between the sums of component items and totals.

W. McLennan
Australian Statistician



For more information ...

The ABS publishes a wide range of statistics and other information on Australia's
economic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available at all ABS Offices (see below for contact details).

Information Consultancy Service

Information tailored to special needs of dlients can be obtained from the Information
Consultancy Service available at ABS Offices (see intormation Inquiries below for
contact details).

National Dial-a-Statistic Line
0055 86 400

{Sieadycom PA_ premium rate 260/21.4 s8cs)
This number gives 24-hour access, 365 days a year, for a range of statistics.

Electronic Data Services

A large range of data is available via on-line services, diskette, magnetic tape, tape
cartridge and CD ROM. For more details about these electronic data services,
contact any ABS Office (see below).

Bookshops and Subscriptions

There is a large number of ABS publications available from ABS bookshops (see
below Bookshop Sales for contact details). The ABS also provides a subscription
service through which nominated publications are supplied by mail on a regular basis
{telephone Subscription Service toll free on 008 02 0608 Australia wide).

Sales and Inquiries

Reglonal Offices Information Inquiries Bookshop Sales
SYDNEY (02) 268 4611 268 4620
MELBOURNE (03) 615 7000 615 7829
BRISBANE  (07) 222 8351 222 8350
PERTH (09) 360 5140 360 5307
ADELAIDE {08) 237 7100 237 7582
HOBART (002) 20 5800 20 5800
CANBERRA (06) 207 0328 207 0326
DARWIN (0889) 43 211 43 2111
National Office
ACT (06) 252 6007 008 020 608
ABS Email Addresses

Keylink STAT.INFO/ABS

X.400 {C:AU,A.TELMEMO,O:ABS, SN:INFO,FN:STAT)

internet STAT.INFO@ABS. TELEMEMO.AU

0

Information Services, ABS, PO Box 10, Belconnen ACT 2616
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